
TOWNSHIP OF AMARANTH 

DEVELOPMENT CHARGES 
The Township of Amaranth passed a new 
Development Charge By-Law on July 16, 2014. 

 
The Development Charge imposed under By- 

Law 34-2014, indexed February 6th, 2019: 

 

 
 

BACKGROUND 

◆ Development Charges in the Development 
Charges Act are fees charged to new 

development, which are used to pay for the 

capital costs which will be incurred by the 

municipality as a result of growth. 

Development Charges are collected to 

provide funds that are necessary to maintain 

the current level of service without 

increasing taxes. 

 
◆ A thorough study, carried out in accordance 

with the Development Charges Act, 1997, 
must be performed to ensure that the 
Development Charge is fair to existing and 
future residents in the Township of 
Amaranth.  This analysis is aimed at 
determining a Development Charge rate 
structure, such that it would not be 
necessary for existing taxpayers to 
contribute to the capital costs of new 
growth.  Similarly, new taxpayers should 
contribute no more than the net capital 
costs attributed to providing the current 
level of municipal services.  This approach 
is guided by the provisions in the 
Development Charge Act, 1997 and the 
Regulations thereunder.  

METHODOLOGY 
 
The Development Charge has been calculated 

based on numerous eligible capital costs. A 

background study was performed to: 

 
◆ identify the municipal services categories for 

which the Township of Amaranth should 
levy a Development Charge; 

◆ forecast population and household size over 
the next ten years; 

◆ establish the average level of service that 
has been provided in the municipality in the 
past ten years and extrapolate those capital 
costs based on future population projections 
and household size; 

◆ estimate the proportion of the net cost of 
each municipal service attributed to future 
growth; and 

◆ calculate a fair Development Charge 
 
 

SUMMARY 

Using the basic formula, the following charges 

were calculated per capita, for each of the 

municipal services: 

 
SERVICE AREA PER CAPITA CHARGE 

 
Administration 

 
$256.39 

Transportation $2,099.71 

Police Services $298.75 

Fire Services $137.45 

Recreation Services $371.78 

Library Services $  39.60 

 

TOTAL COST PER CAPITA 
 

$3,203.69 

  
COST PER HOUSEHOLD $10,251.82 

COST PER WIND TURBINE $ 8,935.39 

 

The following basic formula summarizes 

the steps necessary in calculating the 

projected development costs attributed to 

new growth: 
 

Anticipated Capital Costs 

Projected Population 

Growth 

x discount 

factor(s) 

= cost 

per 

capita 

 
Anticipated Capital Costs - are based on the 

current costs to provide the average level of 

service provided in the Township over the past 

10 years. Industry standards for building and 

equipment are used to calculate future costs 

based on providing the same level of service to 

the future population. 

Population Growth - is based on projections 

based on Census Canada data and historical 

building permit records. Over the next ten 

years, it is expected that the Township will grow 

by 1007 people. 

Discount Factors - are regulated by the 

Development Charges Act. Many services are 

discounted 10 percent to reflect contributions 

made through taxes. Other discount factors 

have been included to reflect benefits that 

existing residents would derive from upgraded 

services. 

Cost per Capita - is calculated by taking the 

total net costs of capital required to maintain the 

average level of service and dividing these costs 

by future population growth. Costs are 

calculated for each eligible service. The total 

cost per capita is then multiplied by the average 

household size to establish a cost per new 

dwelling. 

 

Cost Per 

Capita 
x 

Persons 

Per 

Household 

= 
Cost Per New 

Dwelling Unit 

$3,203.69 x 3.20 = $10,251.82 

 

RESIDENTIAL DEVELOPMENT 

CHARGE PER DWELLING $ 11,781.12 

PER WIND TURBINE $10,268.32 
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Municipal Office 

374028 6TH Line 

Amaranth, Ontario 

L9W 0M6 

 
 
 
 

 
TEL (519) 941-1007 FAX (519) 941-1802 

 
Email info@amaranth.ca 

Website www.amaranth.ca 
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